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Abstract

This graduation project explores the complex manner in which public debt
and economic growth in the Middle East and North Africa are related from
1970 to 2022 gathered from the World Bank. By concentrating on two
distinct debt categories—domestic and foreign debt—the research seeks to

identify differences in how each affects economic growth.

Findings show that external debt can motivate economic growth, especially
when it is used wisely to finance large expenditures. This positive
correlation highlights the potential advantages of prudent management of
external debt in accomplishing developmental goals. On the other hand, a
significant inverse correlation between GDP and domestic debt is observed,
indicating difficulties stemming from internal debt dynamics. The allocation
of the wealth of a nation primarily towards the repayment of its domestic
debt has the potential to impede economic advancement. The tight balance

that exists between GDP and external and domestic debt highlights the need

for smart policymaking.
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